Summary Measures and Graphs

Category of Change: Trust Fund Investment in Equities
Proposed Provision: Invest 40 percent of the OASDI Trust Fund in equities (phased in 2016-2030),

assuming an ultimate 2.9 percent annual real rate of return on equities. Thus, the ultimate rate of return on
equities is the same as that assumed for Trust Fund bonds.

Present Law Change From Present Law
[percent of payroll] [percent of payroll] Shortfall Eliminated
Long-Range Annual Long-Range Annual Long-Range Annual
Actuarial Balance in Actuarial Balance in Actuarial Balance in
Balance 75th Year Balance 75th Year Balance 75th Year
-2.68 -4.65 0.00 0.00 0% 0%
OASDI Cost Rates and Income Rates OASDI Trust Fund Ratio
(as a percentage of taxable payroll) (assets as a percentage of annual expenditures)
Income rates under present law ‘ — Present law == == == = \With this provision ‘

== == |ncome rates with this provision

600
Cost rates under present law
== == ==« Cost rates with this provision
500
20.0 ‘
[
o / 400
16.0 y

Percent
Percent

300
14.0 \
12.0 200
10.0 \
100

8.0

6.0 ‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\‘\ O “““““““““““““““““““

2015 2025 2035 2045 2055 2065 2075 2085 2015 2025 2035 2045 2055 2065 275 2085

Year Year

Estimates based on the intermediate assumptions of the 2015 Trustees Report Office of the Chief Actuary, Social Security
September 4, 2015






